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PRESIDENT’'S MESSAGE,
Fellotd- Xeczrna of the Senate and ionse of

Representatives:

Upon tho reasembling of Congress, it
ugoin becomes my duty to eall your atten-
tion to the state of the Union, nmd fo ils
oontinued disorganized®condition under the
varivns laws whioh have heen passed upon
the sahjeot of reconstructivn.

It may be safuly assined, ae an axiom in
the goverament of States, that the greatest
wrongs inflisted upon a peoplo arc cansed by
wnjunt and arlitrary logislation, o by the
varelenting decree of despotie rulova, and
thst the timely resocation of fnjurious and
oppresdive nieasures is the groatest good
that oan be eonferred upon a nation. The
leginlator or ruler who has the wisdom anl
wagnanimity to retrace his stops, when con-
vineed of error, will sooner or Inter be re
warded with the respest and geatitude of'en
intelligent and patriotic people.

Qur own history—although embrmcing 8
period less than a centary —affonls abundant
proof that most, if not all, of our domeatio
troublea are directly traceable to violations
ol the organic law and excensive logirlation,
Themoat striking illustrations of this faet
sre furoished by the enactments of the past
thres yehrs upon the question of reconstruc:
tion. ARer a fair trial they have substanti-
ally failed and proved pernicious in their
resultn, and thers soems to be no good reas-
on why they should longer remain upon the
etatulo book. States to which the Consti-
tution guarantees s republican form of gov-
erowent have been reduced to military de-
pendonoies, in each of which the people
have been mado subject to the arbitrary will
of the commanding general.  Although the
Constitution requires that each State #hall
be represented in Congress, Virginia, Mis
vissippi and Texas are yot exeluded from the
two Houses, and contrary to the exprose
provisions of that instrumont, were denied
participation in the recent election for o4
President and Viee President of the United
Buates. The attempt to place the white
population under the domination of por-
sons of color in the South has impaired, if
ot destroyed, the kindly relations that lad
previously existed between them; and -
tual distrust has engendored a teeling of an-
fmonity which, leading in some instances to
evllision and bloodshed, haa"prevented that
nozoperation between the two races so essen-
‘tial to (ho muccesa of industrial enterprises
fu the Southern States, Nor have the in-
babitants of thoxo States alone suffored
from the disturbed condition of affuirs grow-
Ing out of these Congressionnl enactments,
The entire Union has been agitated by zrave
spprehensions of troubles which might again
Involve the pesoe of tho nation; its inter-
ests have been injuriously affeoted by the
derangement of buxiness and labor, and the
sonsequent want of prosperity thronghont
that portion of the eountry.

The Federal Constitution-—the magna
charter of American rights, under whose
wino and salutary provisions wo have sue-
oceasfully conducted all onr domestie and for-
eign affairs, sustained oursclves in peace and
Ia war, and become a great nation among
the powers of the earth—must assuredly be

- pow adequate to the settlement of questions
growing out of the civil war wagad alone for
its vindication. This great fxct is made
most manifest by the condition of the coun-
try when Corgreas assembled in the month
of December, 1865, Civil strifo had ccas-
od ; the spirit of robellion had spent its en-
tira forto; in the Southorn States the peo-
ple had warmed ‘into national life, and
throughout the whole country a healthy re-
action in public sentiment had takon place.
Dy the applioation of tho simple yet effect-
fve provisions of the Constitution, the Ex-
eautive Department, with tho voluntary aid
of the Biates, had brought the work of re-
sloration as near complotion as was within
the acope of ita authority, and the nation
waa encouraged by the prospect of an early
and eatisfootory adjustment of all its diffi-
oulties. Congress, however, intervencd and,
refusing to perfuct the work g0 nearly con-
sammatod, declined to admit mombers from
the unreprescuted States, adopted a serics
of measuros which arrested the progress of
restoration, frustraed all that had been so
suovensfully accomplished, and, aRer (hrec
years of agitation' and strifo, has left’ the
coantry farther from the attainmeat of union
and fratornal feeling l‘ha_nl at the inception
of the cengressional plan of rcconstruetion.
It needs mo argument to show that legisia-
tion which has produced such baneful con-
sequenccs should be ubrogated, or else wade
#o confbrm to the genufne principles of re-

publican government. wy
Under the influence of party passion and

neotional oo, othwr mots have been

pamod not warrpnted by the  Conatitution.

with my viewa respecting tho “‘tenure of
offico bill."  Experiopec has proved that its
ropeal is domandod by tho best inturests.of
the country, and that while it remaina in
furce the President cannot enjoin that rigid
nacountability of public officors so essentinl
to an honest and efficient execution of the
laws. Its rovoontion would enable tho Kx-
ceutive Department to exercise the power of
appointment and removal in accordance with
the origingl design of (ke Federal Constitu-
tion. '

Tho net of March 2, 1867, making appro-
priations for the support of the nrmy for
the year ending June 30, 1868, and for other
purposes, containg provisions which intor-

A0 [ foro with the Presidont's constitutional fune.

tions o4 commander-in-chiel’ of the army,
and dony to States of the Union the right
to protect thomselves by mieans of their own
wilitin,  These provisions should be at omse
unnulled; for while the first might, in times
of great omorgenty, serjonsly embarrass the
Bxocoutive in efforis lo employ and diveet
the comuion steongth of the mation for its
proteotion and presorvation, the other is
coutrary to the express decluration of the
Constitution, that *'a woll regalated militia
heing necessary to the secarity of o free
Btate, the rvight of the peopla to keep and
bear arms shall not be infringed."”

Itis Lelioved that the? repeal of all such
laws would be accepted by the American
peaple as at lenst a partial return (o the fun-
danental principles of the govemment, and
an indieation that herealior the Cogstitution
i1 to bo wade the Nution's safo and unerring
guide.  They ean bo productive of no per-
manent benefit to the eountry, and should
not be permitted to stand as so many mon-
uments of' the deficient wisdom which hay
characterized onr recont legislation.

The comdition of our financcs dowands
the carly aud earnest consideration of Con-
growg ™= Compared with the growth of our
population, the public expeoditures have
reached an amount unprecedented in our
history,

The population of the United Stales in
1700 was nearly four willions of people.—
Inoreasing each deende about thirty-three
per cent., it renched in 1860 thirty-one wil-
lions—an increase of seven hundred per cant
on the population in 1790, [In 18G9 it ia
estimated that it will reach thirty-cight mil-
lion, or na increase of eight hundred and
sixty-cight per cent, i seveaty-nine years,

The annual expepditiros of tha Federal
Government in 1791 were four million two
hundred thousand dollars; in 1820, oigh-
teen million two hundred thousand dollars ;
in 1850, forty-one millions; in 1880, sixty-
threo millione; in 1865, nearly thirteen
hundred  millions, and in S840 it is estima-
ted by the Secretary of the Treasury, in his
lust annual report, that they will be three
hundred and seventy-two willions.

By cowmparing the public dishursements
of 1869, as estivnted, with those of 1791,
it will bo secn that the increase of' expendi-
ture since the beginning of the Govermnent
has been eight thousand six hundrad and
cighteen per eontum, while the inerease of
the population for the same period was only
eight bundred and sigty-cight per centum,
Aganin the expenses of the Govermueut in
1560, the year of peace immediately proce-
dingz the war, were only sixty-three millions,
while in 1869, the yedr of peace three years
after the war, it is ostimstod they will Le
three hundred and seventy-two millions—
an increase of four hundred and eighty-nine
per eentum, while the inercase of population
was only twenty-one per centum for the
same period,

These statistios forther show that in 1701
the annual national expenscs eompared with
the population, were little more than one
dollar per eapita, and in 1860 Lut two dol-
lars per eapita, whilein 1869 they will reach
tho extravagant sum of nino dollurs and
r-‘\'t‘lnlyut;g‘ll cents per l:t:piln.

It will bo observed that all thesa stste-
menty refee to and exhibit the dishuree.
wments of peace periods, It may, therefore,
be of interest to compara the expenditures
of the three war periods—the war with
Gireat DBritain, the Mexican war, and the
war of the rebellion.

In 1813 the annual expences incidont Lo
the war of 1812 reached their highest a-
mount=about thirty-one millions; while
our population slightly execeded eight mil-
lions, showing an expenditure of only three
dollava and eighty cents per capita, In
1547 the exponditurcs growing out of the
war with Mexieo reached fifty-five millions,
and the population was sbout twanty-ono
millicns, giving only two dollars and sixty
pents per capita for the war oxpenecs of
that year. Im 1865 the cxpenditures ealled
for by the rebellion reached the vast smount
of twelve hundred and ninety millions,
which compared with a population of thir-
ty four millions, gives thirty-cight dollars
and twenty cents per capita. a
. From tho fonrth day of March, 1789,
the thirtieth day of June, 1861, the entire
expenditures  of the Governmont wore
scventeen hundred millions of dollurs. Du-
ring that period we were engaged in wars
with Groat Dritain and Mezico, and were
involved in hostilities with powerful Indian
tribes ; Louisinna was  purchased from
France at a cost of fifteen millions of dol-
lars ; Mloridn was ceded to us by Bpain for
fivo millions ; Californin was ncquired from
Mexico for fifteen’ millions, and the Torri-
tory of New Mexico wus obtuined From Tex-
a8 for the sum of ton millions. Early in
1861 the war of the rebellion ‘commenoed ;
and from the first of July of that yoar to
the thirtisth of June, 1865, the publio ex;

penditube reachied’ the crormus aggrogate

Congress has already been made familiar

of thirty-three hundred millious, Threo

yoars of poace have intervened, and during
that ‘time tho disbursements of the Gov-
emment have sugcessively been five hun-
dred and twenty millions, threo hundred
and forty-six millions and threo hundred
and pinoty-three millions, Adding to those
amounts throo hondred and  soventy-two
millions, estimated aa nooessary for the fls-
cal yonr ending the 30th of June, 1509, we
obtain a total expenditure of sixteon hun-
dred millions of dollars during the four yoars
immediately suceceding the war, or nearly as
much as was oxpended daring the soventy-
two years that preceded the rebellion, and
embracad tho extraordinary expeditures al-
rendy named,

Theso startling facts clearly illustrato the
neeessity of retrenchwent in oll branches off
tho publie serviee. = Abuses which ware;tol-
erated during the wor for the proservatipn
of the nation will not be endured by tho
people; now that“profound fpeace prevaila
The reccipls from internal reveoues and cus-
toms have, during the Fpast threa yoars,
gradually diminished, and the contingance
of uscloss and cxiravagant expenditures will
involve us in national bankruptey, or wlsa
make inevitable an increase of tnxes, alrendy
too onerous, and in many3 respocts obnox-
ious on account of their ivquisitarial’char-
aoter,™ One hundred millions annually are
cxpended for the military foree, a birgo por-
tion of which ia employed in the esecution

of laws both vonceessay and uneonstita-

tional ; onezhundred and Aty willions am
required each year to pay the interest on the
public debt; an army of tax gatherers im-
poverishes the nation; and pnblie agents,
plaved by Congress beyond the? eontrol of
the Excoutive, divert froin their, lvfitimate
purposas large sums of money | which they
volloct from the peaple in the name of the
(Governmoent. ™ J udicious § legislation Fand
prudent ceonomy can alone remedy dofeots
and avert evils which, if suffered to exist,
can notfail to diminish counfidencs in the
public councils, and weaken the nttachurent
and respect of the people towards their po-
lities] institntions.  Without the proper
eare the small balance which it is estiinatod
will rewain in tho Treasury, at theTcloselof
the present fisenl year, will not bo realized,
um‘ additiona! willions be added to the dobt
which is now cnumerated 1y Lillions,

1t is shown, by the able and comprchen-
sive report of the Scerotary of the Treas-
ury, that tho reccipts] for the fiscal year
ending June 30, 1863, were $405,638,003,
and that the Jexpenditures for the mame
period wero $377,340,284, leaving in the
Treasury a surplus of $28,207,708. It is
estimated that the reecipts of the prosent
fiscal year ending June 30, 1869, will be
£341,542,808, and the expenditures £336,-
152,470, showing a @mall balance of $5,240,-
308 in [avor of theXgovernment, Tor the
fisca! year ending June 30, 1870, it is esti-
niatud that the recoipts will amouut to *3:27,-
000,000, and the cxpenditured to §302,00),-
000, leaving an estimated] surplus of $24,-
000,000,

It becomesSproper, in this connection, to
make a briof reference toZour pallic indebts
edness, which has accumulated with sneh
nlsvming myidity and assmoed auoh colosal
proportiona.

In 1789, when the governmont commenoed
operntions under the Federal Coustitution,
it was burdened with an indebtedness of
seventy-five millions ol dollars, ereated du-
ring the war of the ,Revolution. This
amount hod beon reduced to forty-Bee wil-
lion dollars wlicn in 1812 war was declared
aeainst Great Drittain, The three years’
struggle that fllowed largely increased the
pational obligations, and in 1816 they had
attained the sum of onc hundred and twen-
ty-seven millions,.  Wise and coonomival
legislation however, enabled the Govern:
ment to pay the entire amonnt within o
period of twenty years, and the extinguizh-
mont of the national debit filled tho land with
rejoiving, and was one of the great events ol
President Jackson's adwinisteation.  After
its redemption a large swn remained in the
Troasury, which was deposited for eafi-
keoping in the soveral States, on condition
that it should be returned when required
by the public wants. In 18{9—the yenr
ufter the termination of an expensive war
with Mexico—wo found oursclves involved
in a debt of sixty four millions; and this
was the amount owed by the Government
in 1860, just prior to the outbreak of the
rebellion.  In the spring of 1861 our civil
war commenced, Kach year of its contin-
uance made an enormous wddition to the
delit; and when, in the spring of 1805, the
nation ruccossfully omerged from the con-
flict, the obligations of the Government had
reachied tho immense sum, of $2,873,002,
909, o

The Secretary of the Treasury ehows that
on the lst day of November, 1867, this
amibunt had beon reduced to £2,491,604,460;
but at tho same time his report exhibits an
increase during the past year of £35,625,102;
for the debt on the 1st day of November
last is stated to bave been $2,527,120,552,
1t is estimatod by the Beerotary that the re-
turns for the past month will add to qur lia-
bilitics tho farther smn of eloven millions—
muoking o total increase during thirtoen
months of forty-six and a half millions.

In my message to Congress of Docember
9, 1805, it was puggested that a polioy
ghould be dovised which, without being op-
pressive to the people, would at once begin
to effeos a reduction of tho debt, and, if
persisted in, discharge it fully within s def-
nite number of years, The SBeoretary of
the Treasury foreibly recommonds logisla-
tion of this character, and justly urges that

the longer it is deferred tho 1dore diffioult

uhonld fbllow tho wiso procedents establish-
el in 1780 and 1810, and without further
delay mako ‘provision for the paymont of
ont obligations at 05 carly a period as may
be practicablo, The fruits of their lnbors
should bo enjoyed by our citizens; rather
than used to build up aud sustain moneyed
monopolics in our own and other lands,—
Qur forcign debt is already computed by
the Scerctary of the Trensury ut eight hun-
dred and 6ty willions; citizefs of fureign
eountrivs receive intorest upon s large por-
tion of our sceuritics, aod American tax-
payers are made to eontribute large sums
for their support. The iden that such a
dobt is to become: permanant should be at
all times disearded, as involving taxation

too heavy to be borne, aud payment onco in

every sixloen yeard, at the prosont rate of
interest, of an amount cqual to the original

sum. This vast debt, if permitied to be-

come permancnt and inorensing, must event-

unlly bo gathered into the hands of a fow,

and ennble thom to exert a dangerous and

controlling power in the affairs of’ the Gov-

eroment. The borrowers would become

servants to the lenders—thg lenders the

masters of the people.  We now pride our-

selves npon having given frecdow to four

millions of the colored race; it will then be

our slinme that forty willions of people, by

their own tolemtion of usurpationfund prof-

ligacy, have suffered themselves to beeome

enslaverd, snd morely exchanged slave-own-

ars for new (nskwasters in the shope of
bondhollers and tax-gathercrs.  Dosides,

permanent delits pertain (o monarchical gov-,
eruments, and, tending to monopalies, per-

petuities, and elass legislation, are totally

irreconciluble with free institations.  Intro-

duced into our] ropnblican system, they

would gradnally but surely eap its founda:

tions, eventually subvert our governmentn!

fabrie, and eroct upon its roins a moneyed

nristoerncy, It is our sacred duty to trans.

mwit unimpaired Lo our posterity the bless-

ings of lihorty which were bequeathed to us

by the founders of the Republie, and by our

example teneh thoee who ave to follow us

warcfilly to avoid the dangers which threat-

en a free and indopendent people,

Varions plans have been proposed for the
payment of the publie debt. However they
may have varied as to the time and mode in
which it should be redeemed, there secms
tn be a genoral concurrcnce ns to the pro-
pricty and juetice of a reduetion in the pres-
ent rato of interest. The SBeeretary: of the
Treasury in his report recominends five per
cent. Congress, in o bill passed prior to
adjournmont on the 27th of July last, apreed
upon four andSfour and o half per cent. ;
whilo by many threo per cent. has been beld
to be an awply sufficient return for the in-
vestment.  The ganeral impression as te the
exorbitaney of the existing rate of interest
has led to an inqguiry in the public mind re-
specting (he eopsideration which the govern-
ment,has nctually received for its bonds,
and the conclusion is becomivg prevulent
that the pmount which it cbtuined was in
rawl money three or four hundred per cent.
less than the olligatives which it isswed in
retorn. It cannot be denicd that we are
paying an extravagant per cenfage for the
use of the money Lorrowed, which was pa-
por currenoy, greatly depreciated below the
value of eoin.  This fact is apparent when
we cunsider that bondholders veecive from
the Treasury, upon each dollar they own in
govornment sceuritics; six per eent. in gold,
which is nearly or quite equal to nine per
ecat. in currency ; that the bonds are then
converted into capital for tho national banks,
upon which those institutions isswe their
virenintion, bearing six per cont. interest;
and they are ecxempt from tazation by the
Governwent and the States, and thereby
enhanced two per cent. in the hands of tho
holdors. We thos have an agregnte of
yeventeen per eont., which may be received
upon cach dollar by the owners of Govern-
ment sccuritica. A system that produces
guch results is justly regarded as favoring o
fow at the expenso of the wany, and has
led to the farther inquiry whether our bond-
holdors, in view of tho large profits which
they have enjoyed, would themsclves be
averse ton seftloment of our indebtedness
upon a plan which would yield them = fair
remuneration, and at the same time be just
to the tax-payers of the nation, Our na-
tionnl eredit should be sacredly obscrved ;
but in making provision for our creditors
we should not forget what is due (o the
masscs of the people, It may be assumed
that tho holders of eur sceurities have al-
ready reccived upon their bonds o farger
amount than their original investinent,
measured by a gold standard, Upon this
| statoment of facts it would seem but just
and oquitable that tho six per cent. interest
| now paid by the Government sliould be ap-
F plied Lo the reduction of the principal in
semi-annual instalments, which in sixteon
years and cight months would Jiquidate the
entire national debt. 8ix per cent. in gold
would ¢ present rates be oqual to nine per
cent. in currency, and equivalent to the pay-
mant of the debt oue and a half times in o
fraction loss than seventoen years, This, in
oonnoction with all the other advantagesdes
rived from their investmeont, would afford to
the publio creditors a fair and liberal com-
peneation for the use of their capital, and
with thia they should be satisfied. Tho les-
sons of the past admonish the lender that it
is not well to be aver qqxiqnﬁlln exacting
from the borrower rigid compliance with the
lotter of the bond.

If provision be made for the payment of
the indebtednoss of the Goverument in the
wannor puggested, our nation will rapidly
recover its wonted prosperity. Its interests

wust becomo its nocomplishment. W; .
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require that some measure chould be taken
to rolease the large amonnt of capital in-
vosted in the scouritics of the Government.
It is-not now meorely anproductive, but in
taxntion annnally eonsumes ono hundred
and fifty milliona of dollars, which would
‘olherwise be used by our eaterprising poo-
plo in adding o the wealth of the nation.
Qur commoree, which at one tine success
fully rivalled that of the great maritime
Powers, has rapidly diminizhed, snd our
industrial inforosts arol.in a dopressed and
languishing condition. The devclopment
of our incxhaustable’resources is checked,
nnd the fertile ficlds of the South are be-
coming wuste for want of means to till them.
With the release of eapital, new life would
e infused into tho paralyred energics of
our poople, and netivity and vigor impared
to every branch of industry. Our people
need encourngement in their] efforts to re-
cover from the effects of the rebellion and
of injudicions legislation ; and it should be
the aim of the Government to stimulate
them by the prospect of an carly release
from the burdens which impede. their pros-
perity.  If we cannot take the burdens from
their shoulders, we should at least manifust
a willingness to help to bear thom.

In referring to the condition of the eir-

culating medinm, 1 shalli merdly reitornte,
substantially that portion of my last aunual
magsage which relates to that subject.
Tho portion which the eurrcney jof any
country shoull bear to the whole value of
the snnual produce cirealatod by its means
is n question upon which political econo-
mists have not agreed,  Nor can it be con:
trolled by legislation, but must be left to
the irrevocable lawsiwhich: everywhere rog-
nlate commeree and trace,  The circulating
mediuo will ever irresistably flow to thos
points whore it is in greatest domand. & The
law of dewmgpd and supply is as unerving as
that which regulates the tides of the ocean ;
nnd indeed curreney, like the tides, has its
ebbs and flows through the commercinl
world.

At the beginning of the” rebellion the
bank note cirenlation of the country amount-
ed to not much more than two hundred
millions of dollars. Now the circulation of
National Bank uotes and those known as
“legal  tenders' is nearly eeven lLundred
millions. While it is urged by some that
this amount should be. increased, othors
contend that a decided reduction is abwo-
lutely cssential to the best intercsts of the
country. In view of these diverse opinjons
it may he well to ascertain the real value of
our paper issucs, when compared with a
metalio or convertalle currcncy. For this
purpose, let us inquire how much gold and
silver eonld bo purehased by the seven hun-
dred millions of paper money now in eirop-
lation ? Probadly not more than half the
amount of tho latter—showing that when
our paper eurroncy is compered with gald
and silver, its'sommereial value is compress-
ed into three huadred and ity millions.—
This striking fact makes it the obvious duty
of the Government, as early as inay be con-
sistent with the pringiples of sound politi-
eal cconomy, to tuke such mcosures as will
enable the holdor of it notes and those of
the national bauks to convert them, without
loss, into spocic or its equivalent, A re-
duetions of our paper circulating wedium
nead not necessarilyifollow. = This howaver,
woull depend upon the law of dewand and
supply, thongh it should Le Lorne in wiind
that by muking legal tender anld Lank notes
convortablo into coin or its equivalent, their
present specieivalue in the hands of their
holders would be enhanced one hundred per
cent.

Togislation for the ascomplishment of &
rosult so desirable is demanded by the high-
vst publio considerations. The Constitation
contemplatos that the civeulnating medivm of
the country shall be uniform in quality aod
velue. At the time of the foruwation of
that instrument, {bio country hal just emer-
ged from the War of the Revolution, and
wis suffering from (ho effvcts ol a redun-
dant and wdrthless paper currency. The
sagres of that period were unsious Lo protect
their posterity from the cvils which they
themselves had cxperienced. Henee, in
providing a circalating medium, they econ-
forred upon Congress the power to coin
moncy aud regulate the value thorcof, at
the same time prohibiting the States from
making nuything but gold and kilver o ten-
dur in payment of debts.

The anomalous condition of our currency
i in striking contrast with that which was
originally designeds  Our cireulation now
.ombraoces, first, notes of the Nationul Banks
which are made reoeivablo for all dues to the
(fovernment, exoluding insposts, and by all
its creditors, excepting in poyment of inter-
ust upon its bonds and the ecouritics themn-
salves ; second, legal-tender notes, issued by
the Upited States, and which the law re-
quires shall be reccived ns well in  payment
of all debts between citizens as of all Goy-
ernment dues, excopting imposts ; and, third
gold and siver coin. By the operation of
our prescut syetem of finance, howevar, the
wetalic eurrency, when collected, is reser-
ved only for one class of Goverpypent eredi-
tors, who, holding its bonds, somi-annually
reocive their interest in coin from the Na-
tional Treasury, ,There is no reason which
will be posepted as satisfactory by the poo-
'plo, why those who defend us on tha land
and pratoct uson thesea; the ponsioner
uport the graitude of nation, boaring the
scavs and wounda received in its pet.
vico ; she public servants in tho varions De-

tho sailorsof the navy; the a
toiles in tho nation's workshops,' 5

partmoats of the Government, the farwyer
who supplies the soldiers of tho army wnd
n who

chanies and laborers who build its edifices
aud construct ita forts and . vessels of war—
should, in paymont of their just and hard
earnced dues, reccive deprociated paper,
while another elass of their countrymen, no
more deserving, srepaid in coin of gold and
gilver. Kqual and oxact justioe require that
ull the creditors of the Governmont should
be paid infa currenoy posscssing & uniform
value. ThisTean only be accomplished by
the rostoration of the carrency to the stan-
dard established by the, Constitation ; and
by this means we would remove & diserimi-
nation which sy, if' it has not already done
s0, ereato a prejndice that way become deep
rooted und wide spread, and imperil the na-
tional credit. A

The fensibility of making our currency
correspond with the constitutional standard
may be seen by. reforence to a few facts de-
rived fromjonr commercinl statistios,

The ogyregate product of precions me-
tals in"the United States from 1549;to 1867
amounted to £1,173,000,000, while, for the
same period, the next exportsof specie wore
£741,000,000. This shows an excess of
product over met exports of #433,000,000,
There arc in the Treasury 103,705,085 in
coin ; in circulation in the States on the Pa-
cific Const abont £40,000,000, and a fow
millions iu the National and other Banks—
in nll less than #160,000,000, Taking into
consideration the specio in the country pri-
or to 1849, and that produced sinco 1567,
and we have more than $500,000,000 not
acoounted for by exportation or by tho re-
turns of the Treasury,Fand therefore most
probably rewainivg in the country,

These are important facts and show how
completely the inferior currency will super-
cede tho better, forcing it from ecirculation
amgng the masses, and causing it to be ex-
ported as a mere article of trade, to add to
the money capital of foreign lands. They
show ,the necessity of retiving our paper
woney, that the return of gold and silver to
the avenues of trade may be invited, and a
demand created which will cause the reten-
tion at home of at least o much of the pro-
ductions:of our rich and inexhaustible gold-
bearing fields as may be sufficient for pur
poses of cireulation.§ i1t is unreasonable to
expeet to return to o sornd eurreney go long
na the Government and bunks, by continu-
ing to issue irredecmable notes, fill the chan-
nels of circulation)with depreciated paper.
Notwithstanding a coivago by our mints,
since 1849, of cight hundred and seventy-
four willions of dollars, the people are now
strangors to the currency which was dosign-
ed for their nse and benefit, and speciwena
of the procious metals bearivg the nationsl
deviees are seldom seen, exeopt when pros
duced to gratify the interest excited by thoir
 novelty,

If deprecinted paper is to be continned
as the permanent currency of the eouutry,
and all onr coin is 1o becone a mere articls
of trafic and speeulntion, to the enhanee-
ment in price of all that!is indispensable to
the comfort of the people, it would be wise
cconomy (o aholish our minta, thus saviog
the nation the care and expense incident to
auch establishments, and let ull our precious
metals bo oxported in bullion, The time
hisg come, however, when the government
and national bauks should bo required to
tako the most efficient;steps! and make all
noenssary arrangements fur a resumption of
specie paymonts, Lot specio payments once
Lo earncstly inaugurated by the government
and banks, and the value of the paper cir-
vulntion would directly approximate a specie
ftandard,

Spacie payments having boen resumed by
the government and banks, all notes or bills
of paper istucd by cither of a less denovni-
nation than twenty dollars should by law be
excluded Crgy cireulation, so that the peo-
plo may have the benefit and convenicnce of
a gold and silver currenay which in all their
Lusinoss transactions will bo uniforn: in value
at home and abroad, [
“Fyery man of property or industry
overy man who desires to preserve what he
houestly posseses, or to maintain what he
ein honestly earn, has a direet interest in
maiutaing o salt eiveulating medium—such
a medium a9 shall be real snd substantial,
not linble to vibrate with opinions, not sub-
jeot to be Llown up or blown down by the
breath of speculation, but to b stable and
sooure. A disordered currency i4 one of
the greatest political evils It sodermines
the virtues necessary for the support of the
soeinl system, and encourages propensities
dostructivo of its happiness; it wars agninst
industry, frugality and cconomy, and it fos
ters the evil epirits of cxtravagauco and
gpoculation.” It has been nascerted hy one
of our profound and most gified statesmen,
that “of all the contrivances for cheating
thie Inboring olasses of mankind, nono have
beon more effectual than that which doludes
them with paper money. This is the most
effectual of inventions to fertilize the rich
man's fields by tho sweat of the poor man'a
brow. Ordinary tyranny, oppression, ex-
cemsive taxation—theso bear lightly on the
happiness of the mugs of the community
compared with a fraudulent curreney, and
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greater by $284,883 than the nmount real-..
ized from the rame rourco during 4he pre-
vious yonr, The entries under the home-
stoad law cover two willion throo bundred.
aned twenty-eight thoussod ning hondred
snd twenty-thren scres, nearly ano-fourth
of which was takon undor the mot'of
June 21, 1866, whick appliea oaly o the
States of{Alabama, Mississippl, Louisiana
and Floridn. i
On the 30th of June; 1868, 'ona hundred
and sixty-nino thousand six hundrod swl
forty-three names wore borne on the pemeion
rolly, and during the year ending on thwt
duy the total amount psid for peneions, in-
cluding the expenses of disbursbment, 24,
010,982, being $5,301,026 groster than that
expended for like purposcs during the pre-
coeding year.
During the year ending’the 30thTof Bop-
tember last, the expenses of the Pasent Of
fice excceded the reccipts by one hundred
and seventy-one dollers; and, inoludity ro-
issncs and designs, fourteen thoussnd ehe
hundred and fifty-three patents wers issued.
Troaties with various Indian éribes have
been eoncluded, and will bo submitted to
the Senate for its constitutional aotion, I
cordially sanction the stipulations which
provide for reserving lands for the various
tribes, where they may be oncouraged to
abandon their nomadie habits and sngege in
agricaltural and indusirial puvadite. This
policy, inangorated wany yesrs smine¢, has
met with signal succoss, wherever it has
been pursuad in good fuith and with besom-
ing liberality by the United Statea. The
necessity for extending it as far as praotica-
ble in our relations with the aboriginal pop-
ulation is greator now than at any proceding
period,  Whilst we furnish subsistence and
instruction to the Indians, and guaranteo
the undisturbed enjoyment of their treaty
rights, we should habitually insist apon tho
faithful observance of their sgreement o
remnin within their respeotive reservations,
This is theonly mode by whioh eollisions
with other tribes and with tho whites can
be avoided, and the safoty of our froatier
settlements secured.
The companies constructing tho railway
from Ownha to Sacramento have beon moss
encrgetically opguged in prosecuting the
work, and it is bolieved that the line will be
completed before the expimtion of the fls-
cal year, The six per cent, bonds issued te
these companies amouated, on the 5éh inst.
to £44,337,000, and additional work has
been performed to the extont of $3,200,-
Uﬂ@.m.
The Socrctary of the Interior in Auguat
last invited my attention to the report of a
(tovernment director of the Union Pacifio
railrond company, who had been specially
instructed to examine tho location, cons
struction and equipment of their road, I
submitted for the opivion of tho Attornoy
(Generel cortain questions in rogard to tho
authority of the Executive which arose up-
on this report, and thoso which bad from
timo to timoe been presented by the commis-
sioners apfointed to inspeot cach successive
scotiom of the work. After carefully.con-
silering tho law of the case, he affirmed the
right of the Exeoutive to order, if neoossa.
ry, a thorough revision of the entire road.
Commissioners were ther¢upon appointed to
examine thisand other lines, and have re-
econtly subwitted o statement of their inves-
tigations, of which the report of the Scere.
tary of the Interior furnishes specifio imfor-
waation.

The report of the Secretary of War eon-
taiva inforwation of intercst and importance
respeoting the severn]l Burcaus of the War
Department and the operations of the ar-
my. The strength of our military fores,
on the 3uth of September last was forly-
cight thousnnd men, and it i computed
that, by the first of Janunry next this num-
bee will be deereased to forty-three thous-
and. It is the opinion of the Socretary - of
Whar that withia the next year a oconsidera-
blo diminution of the infantry force may be
wade without detriment to the interosts of
the country; andin view of the great ex-
pense attending tho wilitary penco cstab-
lishinent, and the sbsolute necessity of re-
trenohment wherever it can be appliod, it
is hoped that Congress will sanotion tho re-
duction whivh his report recommends.—
While in 1860 sixteen thousand three ‘hun-
dred men cost the nation £16,472,000, tho
sum of $65, 682,000 is estimated as noees-
sary for the support of the army during the
fiseal year ending June 30, 1870. The esti-
matos of the War Departigent for the Inst
two fiscal years were for 1867, * $33,814,461,
and for 1868, 825,205,009, The sctual ex.
penditures during the same perinds were,
rospootively, $95,224,415 and $123,246,648,
Tho extimatg sabmitted in Decomber last
for thoe fiscal year ending Juno 30, 1869, was
$77,124,707 | the expenditurea for the first
quarter, onding the 30th of Beptomber Inst,
wore $27,210,117, and thp. Scerctary of tho
Treasury gives £66,000,000 as tho amouat
whish will probably be roquired during the
remaining three quartors, if there should bo
no reduction of the nrmy—making its ag-
gregato oost for the year considerably in ex-

tho robberics comwitted by depreciated pa-
per. i

The Secrptary of the interior, in his ro-
port gives valuablo information in reforence
to the intorests confiled to the supervision
of his departmeni, and reviews the opern-
tions of the Land Office, Pension Office,
Pstent Office and the Indian Bureau.

During tho first fiscal year ending June
30, 1868, six million six hundred and fitty-
fivo thousand and neven
publio land were
eash roceipta uf the

bundrod nores of'
"of. 'Tho cnlire
Laud Office for

coss of rinety-threo millions. The differ-
cnco betweon tho estimntos, snd expendi-
tures for the three fiscal years which lave
been named is thus shdwn to be $115,515,-
343 for this single branch of tho publiv ser-
The repord of the Secrgtary of the Navy
exhibits the opartions of that Department
.and of the navy during tho year. A eon-
siderablo reduotion of tho foroo has bicen ut-
footed. ‘There are forty-two  vesols carry-
ing four hundred and cleven guns, in the
six squadrons which are established in dif-




